EC201 M croeconom ¢ Theory Dep’'t of Econonics Prof. Arthur Lewbel
Fall 2000 Bost on Col | ege Carney 127, 552-3678

OVERVI EW
This course covers the basic tools of mcroecononmics, primarily consisting of
the optim zi ng behavi or of individual economic units (consuners and busi ness
firnms), and their resulting interactions in nmarkets. This nmaterial is
guantitative and mathematical. It is presented using graphical analysis,
al gebra, and basic cal cul us.

TEXT
The required texts are, "Internmedi ate M croecononics: A Mdern Approach," 5th
Edition, by Hal Varian, and "Wrkouts in Internediate M croeconom cs," 5th
Editi on, by Theodore Bergstrom and Hal Vari an.

GRADI NG
Mdterm 45% Final: 45% honework and class participation: 10%

HOVEWORK
Experi ence has shown that Mcro is best |earned by working on practice problens,
not by rote nenorization. Honework consist of handouts and probl ens from

"Workouts in Internediate M croecononics." The honeworks will not be formally
graded, but whether they have been turned in or not will be noted and will
af fect your course grade. The TA will hold regular review sessions to go over

t he honewor K.

GETTI NG HELP

There will be a teaching assistant for this course, with office hours that wll
be announced in class. | will be available to answer questions inmmediately after
class. | amfrequently in nmy office at other tines, and you are wel cone to cone

see ne anytime that |I'min.

SYLLABUS

Basi ¢ Supply and Denand. Varian chapter 1.
Mat h review. Varian Mathematical Appendi x.
The Budget Constraint. Varian chapter 2.
Pref erences. Varian chapter 3.
Uility. Varian chapter 4.
Choi ce. Varian chapter 5.
Denmand. Varian chapter 6.
Sl ut sky equation, Income and Substitution Effects. Varian chapter 8.
Net and Gross Denands, Labor Supply. Varian chapter 9.
Intertenporal Choice and Present Value. Varian chapter 10.
Consuner Surplus. Varian chapter 14.
Mar ket Denmand. Varian chapter 15.
Equili brium Varian chapter 16.

M DTERM EXAM
Technol ogy. Varian chapter 18.
Profit Maxim zation. Varian chapter 19.
Cost M nimzation. Varian chapter 20.
Cost Curves. Varian chapter 21.
Firm Supply. Varian chapter 22.
I ndustry Supply. Varian chapter 23.
Monopol y pricing. Varian chapter 24.
Price Discrinmination & other Mnopoly Behaviors. Varian chapter 25.
Factor Markets. Varian chapter 26.
Exchange and Trade, The Edgeworth Box. Varian chapter 29.



Aigopoly. Varian chapter 27.

Gane Theory. Varian chapter 28.

Externalities, Public Goods, Asymmetric Info. Varian chaps 32, 35, 36.
FI NAL EXAM



