BOSTON COLLEGE
Depart ment of Econonics

EC 750, Macroecononmi ¢ Theory | Bob Mur phy
Fall 1996 Carney 333, x3688

The only text required for the course is Advanced Macroeconom cs by
David Romer. We will follow this text closely, although additiona
material will often be presented in class and, where appropriate, other
readi ngs will be suggested. G ades will be based on two exani nations
one exam about hal f-way through the course and the other during final-
exam period. Each examw |l count 50% Problemsets will be assigned
and are required to be turned in, although they will not count directly
i n your grade.

1. Keynesian Theories of Macro Fl uctuations

a. Basic I SLM Anal ysis: Romer, sections 5.1-5.2.

b. Extensions of the I SLM nodel: Romer, section 5.3, Sargent,
Macr oecononi ¢ Theory, chapters 1-2, Blanchard and Fi scher, Lectures on
Macr oecononi cs, section 10. 4.

c. Model s of Aggregate Supply: Roner, section 5.4, Blanchard and
Fi scher, sections 10.3, 10.5.

d. Inflation-Qutput Tradeoffs: Roner, sections 5.5-5.6, Sheffrin,
Rati onal Expectations, chapter 1

2. Mcrofoundations of Inconplete Nom nal Adjust nent

a. The Lucas Inperfect Infornation Mddel: Romer, sections 6.1-6.4,
Sheffrin, chapters 2-3.

b. Staggered Price Setting: Ronmer, sections 6.5-6.9, Blanchard and
Fi scher, sections 8.2-8.3.

c. New Keynesi an Econonics: Roner, sections 6.10-6.14, Blanchard and
Fi scher, section 8.1.

3. Macroecononic Policy

a. Inflation, Mney, and Interest Rates: Romer, sections 9.1-9.3.

b. Macroecononic Policy and Dynam c I nconsistency: Romer, sections 9.4-
9.6, Blanchard and Fischer, chapter 11

c. Seignorage and the Cost of Inflation: Roner, sections 9.7-9.8,
Bl anchard and Fi scher, section 10.2.






