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This is a course in enpirical nmacroeconom cs with special focus on the
role of nmoney in the econony. After |looking at nodels for the demand for adn
supply of noney, we |lood at different paradi gns of the nmonetary transm ssion
mechanism W then look at attenps to identify this nechanismfromthe data.
The course will be based on the relevant articles in the literature as cited
inthis outline. There is no required textbook, but when in doubt | ook up

Bl anchard, QJ. and Fischer, S. (1990), Lectures of Mcroecononmics, MI.T.
Press.

McCal lumB. T. (1989), Mnetary Econonics: Theory and Policy. Macnillan
Publ i shi ng Conpany, New Yor k.

M shkin, F. (1992), The Econonics of Mney, Banking, and Fi nanci al Markets,
Third edn, Harper Coll'ins Publishers, New York.

1 Eval uati on

Probl em Sets (one per nonth) 30%
Md Term 30%
Take Honme Exam (assigned Nov. 26 due Dec. 16) 40%
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Tobin, J. (1956), The Interest H asticity of Transactions Denmand for Cash,
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2 The Money View and the Role of Monetary Policy

Ball, L. and Roner, D. (1990), Real Rgidities and the Non-Neutrality of
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Barro, R (1976), Rational Expectations and The Role of Mnetary Policy,
Journal of Mbnetary Econonics pp. 1-32.
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Mankiw, G (1986), The Allocation of Oredit and Financial Collapse. Qarterly
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3 The Credit View and the Role of Banks

Ber nanke, B. (1983), Nonmonetary Effects of the Financial Qisis in the
Propagtion of the Geat Depression, Anerican Economic Review 73, 257-276.
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Conditions: Evidence fromthe Conposition of External Finance, Anmerican
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4 The Role of Money in Real Business Cycle Mdels

Christiano, L. (1991), Mdeling the Liquidity Effect of a Money Shock, Federal
Reserve Bank of M nneapolis Quarterly ReviewWnter, 3-34.
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Kingp R G, Plosser, C, Stock, J. and Watson, M (1991), Stochastic Trends
and Econom ¢ Fl uctuations, Americal Econonic Review 81:.4, 819-40.
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Sins, CA and zha, T. (1995), Does Monetary Policy Generate Recessions?
Wsing Less Aggregated Price Data to Identify Mnetary Policy, unpublished
manuscript, Yale University.
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