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Fal | 1997
Prof. Peter Pedroni cl ass schedul e: 10:30-11:45 T, R
143 Carney Hal | class room O Neill 247
552- 3687

Ofice Hours: 1:00-2:00 T,R
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Manki w, Gregory Macroeconomcs, Wrth, 3rd ed. (1997)

Text books:
Kauf man, Roger Student Qui de and Wbrkbook (optional)

Cour se Requi renments: one m dterm exam (40% of grade)
one final exam (50% of grade)
five problemsets (10% of grade)

Course OQutline (time allocations for each topic are
appr oxi mat e) :

| . I ntroduction and Review Materials (1/2 week)

A. Course Overview
B. Basic Concepts, Chapters 1,2

Il. Long Run Issues and Neocl assi cal Model s

A. The O assical Mdel; Chapter 3 (1 week)
- savings, investment and output under full price

adj ust ment
B. Long Run G owh; Chapter 4 (2 1/2 weeks)

- the cl assical Sol ow grow h nodel
- new endogenous grow h nodel s

C. Long Run Unenpl oynment; Chapter 5 (1/2 week)
- sources of persistent unenpl oynent

D. Money and Inflation; Chapter 6 (1 week)
- role of noney and the quantity theory

E. The Long Run Rol e of the Open Econony; Chapter 7

(1 week)
- trade bal ances, international borrowi ng and | endi ng



- exchange rates

I1'1. Short Run |Issues and New Keynesi an Model s

A. The Basic Keynesian | S-LM Mddel ; Chapters 8-10
(2 1/ 2 weeks)

- short run incone under fixed prices
- fiscal and nonetary policy

B. The Short Run Rol e of the Qpen Econony; Chapter 13
(1 1/ 2 weeks)

- exchange rates and the Mundel | - Fl em ng nodel

C. Aggregate Supply and New Keynesi an Expl anati ons for
Sticky Prices; chapter 11 (2 weeks)

- sticky wage nodel s
- wor ker m sperception nodel s
- inmperfect information nodels

| V. Bringing Together Long Run and Short Run |ssues and
Model s

A. The Policy Debate and the Mdels; Chapter 12 (1/2 week)

B. Flexible Price Mdels; Chapter 14 (2 weeks)
- real business cycle nodel s

- growt h nodel s and busi ness cycl es
- the role of relative prices and the open econony

C. The Rol e of Governnent Debt;

Chapter 16
(1 week, time permtting)
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