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EC 304 Macroeconom ¢ Policy Bob Mur phy
Fal | 1997 Carney 333, x3688
T & Th 9:00-10: 15 O fice Hours: T, Th 10:30-12:00

This course studi es nmacroecononic policynaking in the United States. W
will explore and learn to use the tools nmacroecononists enploy in
providing policy advise. These tools include both analytical nodels and
econom ¢ data. W also will exam ne historical exanples of

macr oecononi ¢ problens and and the policies that were used to confront
them Exanples will include the mlitary buildup of the 1960s, the oi
price shocks of the 1970s, the budget deficits of the 1980s, and the
credit crunch of the early 1990s, anobng others. A mmjor conponent of the
course includes frequent witten assignnents in which students assess
macr oecononi ¢ conditions and provide policy guidance.

Text books and Course Materials: The Econonic Report of the President,
1997, is the only text for the course. Copies are available at the
bookstore (or you can downl oad chapters on-line via the internet).

O her readings and materials will be available frommne either in class
or on-line. You are strongly urged to follow the econom c news of the
day either in the VWll Street Journal or New York Tines.

Course Requirenents: Students are expected to attend all classes and
participate in discussions. Starting in the fourth week of class, and
conti nui ng t hroughout the semester, a brief (one-page) witing

assi gnment assessing the current state of the econony will be due each
week. You will be provided with guidance in each assignnment concerning
the data sources on which to base your assessnent. Mich of the data we
will use are available on-line from governnent sources. During sone
weeks the assignnents will focus on interpreting econonic indicators
rel eased during that week. During other weeks (particularly when little
new data are rel eased) you will be asked to assess a current econonic
puzzle or problemusing a variety of data.

Besi des the short, weekly witten assignnents, you will also be required
to subnmit a | onger paper (7-10 pages) exploring the state of the

macr oeconony during a one-year period prior to 1992. |In this paper you
wi Il highlight the underlying macroecononic problens of the tinme and
assess the adequacy of response to those problens by policynakers. As
part of this assignment, you will be encouraged to use an on-line

macr oecononetric nmodel of the U S. econony in order to assess
alternative policy scenari os.

An integral part of the course will involve obtaining data and ot her
information over the internet. You nust be familiar with the use of



i nternet browser prograns such as “Netscape” and are strongly urged

| earn how to graph data in a spreadsheet program such as “M crosoft
Excel .” Your witten assignnents will be greatly enhanced if you are
able to present charts to illustrate your argunents. The Boston Col | ege
Conputing Facility in ONeil Library is the place to start if you need
further assistance in using a spreadsheet program

Due Dates: The weekly assignnents will be due on Tuesdays. The first
assignment will be due on Tuesday, Septenmber 30, with one due each week
t hrough Decenber 2 (for a total of 10 assignnments). A first draft of
the | onger paper will be due November 13. | will return the paper to
you with comments by the follow ng week and you will then revise the
paper and subnmit a final version on Decenber 9, the | ast day of classes.

Cour se Topi cs:

l. Brief Review of |SLM and Aggregate Demand/ Aggregate Supply nodel
Il. Overview of current macroecononic situation in the United States

I11. Understandi ng Econonic |Indicators: The continuous stream of data
and what it all mneans

I V. Macroeconom ¢ Forecasting and Policy Eval uation: Vector
Aut or egressi ons versus Structural Mdels

V. Sel ect ed Epi sodes in the Macroeconomi ¢ History of the U S. Econony
since Wrld War I1I.



