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Depart ment of Econonics

EC 750 Bob Mur phy
Macr oecononi ¢ Theory I-b Fal | 1997

Texts: The basic texts for the course are Lectures on Macroeconomnics by
Aivier Jean Blanchard and Stanley Fischer, MT Press, and Advanced

Macr oecononi cs, by David Romer, McGraw Hill. These texts are avail able
at the bookstore. The course will follow the textbooks closely. |

provi de sone additional readings below for those of you who wish to
pursue topics in greater detail. Many of these additional readings are
i ncluded in New Keynesi an Econonics edited by G eg Manki w and Davi d
Rorer, available fromthe MT Press.

Requi renents: Problemsets will be assigned and should be turned in.
The course examis schedul ed for Friday, Decenber 12.

1. Introduction/ Revi ew

Bl anchard and Fi scher, Chapter 1.
Romer, Sections 4.1-4.2.

Mankiw, G, "A Quick Refresher Course in Macroeconomcs," JEL, 1990,
28: 1645- 1660.

Geenwald, B. and J.E. Stiglitz, "Keynesian, New Keynesian and New
Cl assi cal Economics," Oxford Econonic Papers, 1987, 39:119-132.

2. Conpetitive EquilibriumBusiness Cycles

Bl anchard and Fi scher, Chapter 7.

Roner, Sections 4.3-4.10.

Prescott, E., "Theory Ahead of Business Cycle Measurenent," Federal
Reserve Bank of M nneapolis Quarterly Review, Fall 1986.

Summers, L., "Sonme Skeptical Cbservations on Real Business Cycle
Theory," Federal Reserve Bank of M nneapolis Quarterly Review, Fall
1986.

Ei chenbaum M and K. Singleton, "Do Equilibrium Real Business Cycle
Theori es Explain Postwar US Busi ness Cycl es?" NBER Macroecononi ¢cs Annual

1986, 91-146.

Kydl and, F. and E. Prescott, "Business Cycles: Real Facts and a Mnetary
Myt h, " Federal Reserve Bank of M nneapolis Quarterly Review, Spring
1990.




Hansen, G and R Wight, "The Labor Market in Real Business Cycle
Theory," Federal Reserve Bank of M nneapolis Quarterly Review, Spring
1992.

3. Nominal Rigidities and Econonic Fl uctuations

Bl anchard and Fi scher, Chapter 8.
Roner, Chapter 6.

Ball, L., NNG Mnkiw and D. Roner, "The New Keynesi an Econonics and the
Qut put-Inflation Trade-off," BPEA, 1988-1, 1-65, and comments. Also in
Manki w and Roner .

Hart, O, "A Mdel of Inperfect Conpetition with Keynesian Features,"
QIE, 97, February 1982, 109-138. Also in Mankiw and Roner.

Mankiw, N. G, "Small Menu Costs and Large Business Cycles: A
Macr oecononi ¢ Model of Mnopoly," QE, 100, May 1985, 529-37. Also in
Manki w and Roner.

Akerlof, G and J. Yellen, "A Near-Rational Mdel of the Business Cycle,
with Wage and Price Inertia," QE, 100, Supplenent 1985, 823-38. Also
i n Manki w and Roner.

Bl anchard, O and N. Kiyotaki, "Monopolistic Conpetition and the Effects
of Aggregate Demand," AER, 77, Septenber 1987, 647-66. Al so in Mankiw
and Rormer.

Ball, L. and D. Roner, "Real Rigidities and the Non-Neutrality of
Money, " Revi ew of Econonic Studies, 1990, 57:183-203.




