EC201 M croecononi ¢ Theory Dep't of Econonics Prof. Arthur Lewbel
Fall 1998 Bost on Col | ege Carney 127, 552-3678

OVERVI EW
This course covers the basic tools of mcroeconomcs, primarily consisting of
the optim zing behavi or of individual econom c units (consurmers and busi ness
firms), and their resulting interactions in nmarkets. This material is
quantitative and mathematical. It is presented using graphical analysis,
al gebra, and basi c cal cul us.

TEXT
The required texts are, "Internediate M croeconom cs: A Mbdern Approach," 4th
Edition, by Hal Varian, and "Wrkouts in Internedi ate M croeconomcs," by
Theodore Bergstromand Hal Vari an.

GRADI NG
Mdterm 40% Final: 40% homework and cl ass participation: 20%

HOVEWCRK
Many students find Mcro difficult and confusing at first. Experience has shown
that it is best |earned by working on practice problens, not by rote
nmenori zation. Homework will consist nostly of problens from"Wrkouts in
I nternedi ate M croecononm cs.” The honmeworks will not be formally graded, but
whet her they have been turned in or not will be noted and will affect your
cour se grade.

CETTI NG HELP
There will be a teaching assistant for this course, with office hours that wil
be announced in class. | will be available to answer questions i mediately
after class. | amfrequently in ny office at other tinmes, and you are wel cone
to come see ne anytime that |'min.

SYLLABUS
Basi ¢ Supply and Denand. Varian chapter 1.
Math review Varian Mat hematical Appendi x.
The Budget Constraint. Varian chapter 2.
Preferences. Varian chapter 3.
Uility. Varian chapter 4.
Choi ce. Varian chapter 5.
Denand. Varian chapter 6.
Sl ut sky equation, Income and Substitution Effects. Varian chapter 8.
Net and G oss Denands, Labor Supply. Varian chapter 9.
10. Intertenporal Choice and Present Val ue. Varian chapter 10.
11. Consuner Surplus. Varian chapter 14.
12. Market Denand. Varian chapter 15.
13. Equilibrium Varian chapter 16.
14. Technol ogy. Varian chapter 17.
15. Profit Maxi mization. Varian chapter 18.
16. Cost Mninization. Varian chapter 19.
17. Cost Qurves. Varian chapter 20.
18. Firm Supply. Varian chapter 21
19. Industry Supply. Varian chapter 22.
20. Monopoly pricing and Price D scrimnation. Varian chapters 23, 24.
21. Factor Markets. Varian chapter 25.
22. Exchange and Trade, The Edgeworth Box. Varian chapter 28.
22. digopoly. Varian chapter 26.
23. Game Theory. Varian chapter 27.
24. Externalities, Public Goods, Asymmetric Information. Varian
chapters 31, 34, 35.
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