Syl | abus

Depart nent of Economics A. Laram e
EC132 Princi pl es of Macroeconom cs
Spring 1998 Ofice: Carney 142

O fice Hours: Tuesday and Thursday 10:30 - 11:30;
Phone ext.: 2-3682; e-nmmil: Alaram e@errinack. edu

Required Reading: Richard Tresch, Principles of Economics, West
Publ i shi ng Conpany.

Course Ohjective: The purpose of this course is to get you to
think critically about how t he econony works and how gover nnent

policy affects the workings of the econony. |In particular, nationa
econom ¢ i ssues, econom ¢ grow h, unenploynent, inflation, and
i nternational econonmic relationships are discussed. |n this course,

di fferent perspectives for analyzing the perfornmance of a market
econony are devel oped. By the end of the course, you should be able
to think critically as to how well our econony works and under st and
t he circunstances under which various types of governnent policies
are appropriate. To acconplish these objectives, you will learn
about the research nethods of econom sts.

Course Qutline

. Introduction
A.  The origin of macroeconom cs
B. Macroeconom c policy goals
C. National incone accounting
D. Macroecononmic (d assical and Keynesian) Perspectives
I1. The Basic Elenents of Macroecononi ¢ Theory
A.  The sinple Keynesian | ncone Deternination Mde
B. The multiplier, fiscal policy and unenpl oynent
C. Fiscal Policy
D. The automatic stabilizers, net exports and the budget
deficit
I1l. Mney and Monetary Policy
A.  Principles of Money and Banki ng
B. The Monetary Systemof the United States
C. Monetary Policy
D. Fiscal and Mnetary Policy together
IV. A unified approach: Aggregate Denmand and Supply

Grading: Gading will be based upon three senester exans and a
final exam The final examw Il be cunulative. The |owest senester
grade will be dropped fromthe final average. Your final average
grade will be based on the two senester exans w th the highest
scores (each weighted 30% and the final exam (wei ghted 40%.

Tentative Assignnent Schedul e:
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Chapter 25

Chapter 26

Chapter 27

Chapter 27 continued, questions 2, 7 and 8
Chapter 28

Chapter 28 continued, questions 5, 7 and 9
Open

Exam 1, Chapters 25 - 28

Chapter 29

Chapter 29 continued and Appendi x

Chapter 29, questions 10 and at the end of the appendi x
Chapter 30

Chapter 30 conti nued

M d-t erm break

M d-t erm break

Revi ew Appendi x Chapter 30

Chapter 30, questions 5, 7 and at the end of the appendi x
Chapter 31

Open

Exam 2, Chapters 29 - 31

Chapter 33

Chapters 33 and 34

Chapter 35

Chapter 35 conti nued

No cl asses

Open

Exam 3, Chapters 33, 34 and 35

Chapter 36

Chapter 37

Chapter 37 conti nued

Fi nal Exam as i s schedul ed



