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| nt r oducti on

Heal th care offers an interesting topic for economc study: it is
inportant inits effects on consuners, expensive to buy, difficult
to eval uate using standard productivity concepts and subject to an
often heated political debate concerning such questions as
fairness in access, legal liability and the incidence of costs.

Thi s course applies mcroeconomc anal ysis to the health care
del i very and consunption in the Us It has the foll ow ng

obj ect i ves:

1. To increase your understandi ng of mcroeconomc theory, in
particular asit is applied to rea world problens.

2. To provide you wth a good know edge of the economc aspects
and institutions of health care in the s

3. To offer you practice inthe tailoring of general nodels to
fit particular narkets and i n the synthesization of enpirical

I nfornation and research reports.

Exam nati ons and Gradi ng Policy

The work in the course consists of classrooml ectures and
di scussi ons, independent readi ngs, three examnations (two during



the termand one final examnation), and 6-7 honework assi gnnent s
duri ng the senester.

Your course grade wll consist of the weighted sumof your

I ndi vidual examnation and assi gnnent grades wth weights as
fol | owns:

I n-termexamnations, 25%each

honewor k assi gnnents, 15%

final examnation, 35%

The prelimnary dates for the first and second mdterm
examnations are 2/25/98 and 4/15/ 98 respectively. The final
examnation date is as schedul ed by the Registrar.

Mike-ups for mdtermexamnations nay be given a) in the case of a
tenporarily incapacitating illness (a note fromheal th-care
personnel is required), and b) when the absence is for religious
reasons (described in the Unhdergraduate Gatalog). | shoul d be
Inforned about b) prior to the schedul ed examdate. Mke-ups nay
al so be arranged for absences caused by 'severe life events'. A
letter of support fromthe rel evant dean i s required.

Al students in this course are expected to honor Boston ol | ege' s
code of academc integrity.

Readi ng Assi gnnents

The course uses a textbook and a short list of additional required
readi ngs. The textbook is avail able at the bookstore and shoul d be
purchased at the begi nning of the course. Sone additional
readings wll be assigned during the senester. They wll be nade
avai | abl e as reserved readi ngs or as course handouts.

TEXT: Folland, Shernman, Allen C odnan and Mron S ano, 1997:
The Economcs of Health and Health Care, Macm || an Publ i shing
Gonpany, 2nd ed.



Course Topic Qutline

The fol l ow ng schedul e provides the order in which we are going to
address the course topi cs and the chapter/chapters in the textbook
whi ch cover the sane naterial .

DATES TARAC
1/12-1/ 14 Introduction to Health Gare Economics (Ch. 1)
1/16- 1/ 23 Enpi rical Mpasures of Qutput and Gosts

The Production of Health (Chs.4-5 (omt
pages 116-119))

1/26-2/2 Denand for Health Gare: The Traditional Mbdel
(Ch. 6)

24 Externalities in the Denand for Health Gare

2/6-2/11 Denand for Health Gare under Asymmetric
Information ((hs. 7-8)

2/13-2/23 Denand for and Supply of Heal th | nsurance
(Ch.11, . 21)

2/ 217, Quppl y of Physician and Nursing Services

3/9-3/11 (Chs. 15- 16)

313 316 The Economcs of Prepaid Goup Practice (Ch.
12)

318 330 The Economcs of Institutional Gire:

Qut put and Qosts (h. 13, . 17), For-Profit
and Nonprofit Hrns (Ch. 18) and
Technol ogi cal (hange (Ch. 14)

4/1-4/8 onpet i tiveness and Regul ation of Health Gare
Mrkets ((h.9, h. 19, Ch. 20: pp. 470-481,
th. 23)



4/ 17-4] 24 Rublic Provision of Health Gare:

Fairness and Eficiency (Ch. 20: pp. 481- 494,
Ch. 24)
4 27 International Gonparisons ((h. 22)

4/ 29 Revi ew



