Figure 1: t-statistics for the Spectral Regression d Estimates over Subsamples
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5% Cxitical Value
— — -~ 1(0.45)-BF

4
35
3k
25 |
2 E
15 [
"
S
1 E
[
05 | —
o:llllllllllllllllllllll
8 3 8 85 823 8 35 8 & 38
- ~— S S S~ — S S g s .- — S
o o~ o [a] o o~ o o o~ o~ o o~ o~
= W & o 8 d4 o o o o o oo
——— 5% Critical Value
. : — — - K0.45)-SK
1j: Swedish Krona (SK) | .. 0.50)-SK
4 [ T T T T T FT T T 17T 0T T 7T -
s |- 4 -
2
i s ]
[ A E
1. 13
N\ e
0o r - -1
o1 ]lllllllllllllllllllll-
8 3 8 85 8 8 8 5% &8 8 % R
= 2 2 2 2 2222 o
o~ o o~ o~ o~ o~ o~ [a] o~ o~ o~ o o
8 5 8 8 8 8 98 o9 o o o oo
——— 8% Critical Value
. — -~ -¥0.45)-DK
11: Danish Krone (DK) 049D
%0.50)-DK
A MM T T T YT T T T 0.525)-DK
-~ 1(0.55)-DK

12/87
12/88 |
12/89

12/86

12/94
12/%



5% Critical Value

— — « {0.45)-NK
- 1(0.50)-NK

1n: Norwegian Krone (NK)

- S6/T1

- ¥v6/21

< £6/T1

- el

- 16/T1

4 o6/2l

- 68/

- s8/2l

< £8/TL

-1 98/21

- s8/zt

< ¥8/tL

-2 €8/e1

——— 5% Critical Value

— — - {0.45)-LF
K0.50)-LF

1m: Luxembourg Franc (LF)

S6/¢L

-1 ¥6/tl

H €6/CL

- /el

B LA

< 06/T1

-1 68/21

-1 88/e1

< 48/t

H 98/zt

- S8/t

- vs/a

€8/l

5% Critical Value

— — - Y0.45)-GD

- - K0.50)-GD
---- {0.526)-GD
--+- £(0.55)-GD

1p: Greek Drachma (GD)

S6/¢l
¥6/21
€6/U
z6/cl
t6/2l
06/21
68/21
88/c1
48/
98/t
€8/l

¥8/71

5% Critical Vaiue

— — - #0.45-FM
- - - - {0.50-FPM

--- %0.525)-FM

£0.55)-FM

€8/l

lo: Finnish Markka (FM)

- s6/T

/Tl

€6/

w6/t

16/71

06/TE

68/L

88/TL

8/U

98/l

s8/u

/e

25

€8/

5% Critical Value

B
625 4
ggd g B
g ggS¢g
T T ¥ -1
P .
I | b
t i
[AP -
n
@ i
]
s
o r -
(-]
U -
ja iy
E-EN e -
.s
m.x .
[ J
- L -
E
R L. VI s
- - -
-
3
>
" w -1
Ippdy i
sggeee ]
Lo 7
| | -
~ L 4
53]
e - -
&
-@I -
3 L -
&
W‘ 4
b J
£+ 4
[}
[< VI od -
G b
ll -
- - o

S6/T1

¥6/T1

€6/21

z6/21

16/21

06/2t

68/T1

$8/21

L8/Tt

98/21

s8/Tr

¥8/2t

€8/2TT

$6/T1

$6/C1

€6/21

26/21

16/ct

06/21

68/TT

$8/2l

£8/T1

98/21

<8/T%

¥8/cl

€8/21



3
L
> TTTT TYrYTY
A T T v $6/T1 .m ey §6/21
12333 ] 3 AN ] 3 _ g6/2t
n Sg8¢¢e | wru Iee o o wra 2 ]
< geegee . S48 17 i iz 4 v/
= - J s sS¢e . J{ iz Sg ]
= ! - 5N ] RS 4 ¢/
v ' ~
= - wlT o A 4 wm | N,
< 2 ) ] ' > H wia
o o 16/ Frad - / 7]
L 4 s/
) w g i o I 4 /T
n m r 06/21 g - oe/Tt & g ]
. = 3 m 1 m + o6/l
() 2 - 68/71 ]
= i
W m N g &% W. - 68/
o 88/21 = - ]
% 8+ 5 i s/zt K 4 ss/u
Q 5r 8z & 4 & ]
= i i 8/u « - @/
= - %/ - .
= C %/ 4 s/t
b7 - s/ i ]
4 i . ] ®/z 4 ss/z
- ¥8/2L ’ 1 i
© - . L "y %= AERS 4w
m T FEETE PTRT [ PUWOL e £8/TL TS TUETE PRETE FRUTE R0 /AT L /_ A
= n ﬁ " N ﬂ . Q\Nﬁ saalay L S| TN Wi / 1oy n nw\Na
g w @ w ow
2 8 &8 & & & 8 8 8 3§ 8 § ° 2 " 8 v 2 " 38 ° 3
©
|-
(4]
o
&
- 2
s T s6/Tt E
© 3Is888 T 3 g6/t m e M s ASaanaas s6/71
2 Tiégd 4 ve/a Tay 7 3 X 7
@ |ggfis ] £i: B | 345 i
= TEEE o ez gos ] cgsse ]
) I N BTz 4 es/u1 xggge 4 es/zt
[ 4w I 7 b ]
(<B] Al , (I - /T | - /T
..hL ar ERA 1 ]
L ] e " - r 4 w6/
m 3L 06/21 8 b o Sl ]
[t 8+ - .m 4 s/ £r + ve/zt
n g I 4 esru S . =L ]
8 m r i £ i Q- st 4 es/u
= " 1 sz 2 . 3[ q
2 St . & 4 szt =1 1 s/
= s F 4 s G . ~ [ ]
= o~ R 4 ~ 4 izt - + /U
0 - 4 st . i ]
& L ] + %/ i 1%
X - 4 es/zt 5 C ]
& r ] 1 wia - 4 ss/zt
m - Y - w8/t 1 i ] /
[ . ] i - 4 i
-] Y TS B R TN e ¥ 7
> £8/21 . ;
— w - L) o~ - (-] A. 7.. o 8\ = 8zt
= : s/ .« w -
<




2g: Swiss Franc (SF)

wm— 5% Critical Value
~ — - 1(0.45)-SF

----- 1(0.50)-SF
[T LI L T T 1 T T 1 1 T 1 T
ars |- oo o- 1(0.525)-SF
F wesnrees K0.55)-SE
3125 | E
25 F 3
1875 [
125 F
-
062 |
o |
£
065 | 3
L1 1 4 i1 L L__L 1 1__l L Lt 1 ] 1 N | 1__t 1
2 3 8 3 5 8 &8 &8 z & g2 x 8”
2 g2 2 2 2 2 2 & 2 2 = & 2
o~ o~ o o~ o~ o~ o~ o~ o~ o~ o o~ ~
8 9 o d4 o o 4 d o o o o9 o
5% Critical Value
2i: Netherlands Guilder (NG) | = — - W®49-NG
T 1 7T T T T T e .(“'Sm-NG
1 T T 1 T T T T T T
5.75 — - K0.525)-NG
S 0.55-NG
s125 B
25 | AN 3
t TN — 3
x4 .
1875 [ /i

3
0625

aalaaialags

12/83

12/85

12/8 +

12/87
12/88
12/89 -
12/90
12/91

2k: Austrian Schilling (AS)

12/92
12/93 +
12/94 |
12/95

— — -t0.45)-AS
----- t0.50)-AS

1(0.525)-AS
(0.55)-AS

———— 5% Critical Value

4 V4 3
1 L1 1 TN N T T N T S Y R T S WO O 0 0 O |
o
2 I 8 &8 8 8 3 &8 8 8 8 ¥ 8
B N
d & d 8 & & 8 & & 8 & d&
~— — — — — i Ll -t ~ — — Ll —

2h: Belgian Franc (BF)

= — -1(0.45)-BF

5% Critical Value

4(0.50)-BF

4 . T T T T T T T T T T T T 10.525)-BF
3 10.55-BF
35 F
s F 3
25 | 3
M S A R P AN A T S ettt
A ]
s E Lt
~ ‘-./ !
E o~
3
os F 3
o F 1 ] 1.1 ¥ | S 11 11 1_1 | -l L.t 1 i L1
8 3 B 8 & 88 8 & F & 8 3 ¥
€ 2 £ 2 2 2 2 F 22 2 ¢ ¢ 2
o~ o~ o~ o~ o~ o~ o~ o~ o o o~ o~ o~
g o o o84 o o o od o o o o o
——— 5% Critical Value
. . — — 045K
2j: Swedish Krona (SK) (@45
----- 1(0.50- 5K
as75 ET T T T T T - (0.525)-5K
e e 1(0.55)-5K
a7 b &
s125 E
F 1
25 | 4
L 1]
3 I
1875 K s
[ J
125 3
ae2s | 3
o F 3
E - | 1 1 1 i 11 1 1 11 11 i1 1 11 1
2 3 8 8 & 88 8 & 3 & & 3 8
¥ ¥ v ¥ L & S & & Q& & & &
N o~ N o~ o o~ o~ o~ o~ o o~ o o
g 4 4 4 4 4 o o o o o o o
5% Critical Value
2l: Danish Krone (DK) | — — ~#@45)-DK
----- 1(0.50)-DK
35 T T T T T T T T 7T T 77T
b — .- 0.525)-DK
[ AN - 0.55)-DK
e
25 |- B
2 | b
15 | 5
Mr Ty ]
1r ]
0.5 '\ ]
0 [ 11t 1 ] R T Y U N SN U N N TN MU N AN W N N A
8 3 B8 8 5 8 3 8 5§ &8 & 3 8
2T T 22T T T T T O
o o o o o 94 8 o o8 d o



2m: Luxembourg Franc (LF)

5% Critical Value
— — -t(0.45)-LF
----- 0.50)-LF

‘_'|l|l||ll|lll|ll’

-- %0.525) LF
......... 1(0.55)-LF

12/83

20: Finnish Markka (FM)

Illllllllllllll:
B & & 8 88 8 28
S 889994989

— 5% Critical Value
— — -1(0.45)}FM

4 T

T

L)

--- §0.525)- FM
......... 0.55)-FM

T T T T 71 T7°1

| S S NS T SR N TSN TN N S T T M A |

12/83

12/84

12/85

12/86

12/87

2q: Portugese Escudo (PE)

12/88
12/89
12/90
12/91
12/92
12/93
12/94
12/95

———— 5% Critical Value
— — -10.45)-PE

LS

~—TrTrTT

T T T T

N S Y U U T T A )

2
g

3
g

12/85

2

-~

o

5
4
q

6 U TN S N O T T N T B Y O )
22858838
8 9 94 o 84 4 o d

2n: Norwegian Franc (NF)

——— 5% Critical Value
— =~ -10.45)-NK

LI L

T T T T 1771

I R T TN TN W00 N B WG O A Y B

IO S T S W T SR T O
8 I 8 8 5 8 2 8 73 g8 8 F 8
- ol — S - e s . - S . - ey
& 8 84 d 8 8 84 od o g d d4d
5% Critical Value
- — -%0.45)GD
2p: Greek Drachma (GD) | .. ... 0.50).GD
L [ A S et e e S o o e e —----(0.525)GD
R [P 10.55:GD
! .
5 F A ]
/ ]
/ ]
‘“r N .
Y’ ]
: . :
e ]
2 MV .
RS 1
N |
0 1 S TR R S S T S S WY A S T Y
8 I 8 8 5 8 3 8 a8 8 8 3 ®»
S~ S e - ) - . S~ el — S~ - b d
4 9 d g4 o d d o o d d o9 d
5% Critical Value
2r: Spanish Peseta (SP) | — — -0-4)sP
5 LI B S S SN SR I B S S

LI I B |

12/95



