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Figure 1. Impulse responses, domestic productivity shock 
 

φ = 0 

0 0.5 1 1.5 2 2.5 3
-0.02

0

0.02

0.04

0.06

0.08

0.1

0.12

0.14
Im pulse responses  to a shock  in Z    

Years  after shock

P
e

rc
e

n
t 

d
e

vi
a

ti
o

n
 f

ro
m

 s
te

a
d

y
 s

ta
te

yW    

y     
y (h) 

 
φ = .5 

0 0.5 1 1.5 2 2.5 3
-0.05

0

0.05

0.1

0.15

0.2

0.25

0.3
Im pulse responses  to a shock  in Z    

Years  after shock

P
e

rc
e

n
t 

d
e

vi
a

ti
o

n
 f

ro
m

 s
te

a
d

y
 s

ta
te

yW    

y     

y (h) 

 



Figure 1, continued 
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Figure 2. Impulse responses, domestic monetary policy shock 
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Figure 2, continued 
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