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Figure 4: Impulse responses from a government expenditure shock
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Figure 5: Impulse responses from a government employment shock

� 8



0 5 10 15 20
0

0.01

0.02

0.03

0.04
interest rate

0 5 10 15 20
−0.05

0

0.05

0.1

0.15
consumption

0 5 10 15 20
−0.01

0

0.01

0.02

0.03

0.04

0.05
inflation

0 5 10 15 20
−0.1

−0.05

0

0.05

0.1

0.15
output

0 5 10 15 20
−0.05

0

0.05

0.1

0.15

0.2
labor

0 5 10 15 20
−0.6

−0.5

−0.4

−0.3

−0.2

−0.1
investment

0 5 10 15 20
−0.2

0

0.2

0.4

0.6
bond

0 5 10 15 20
−0.02

−0.01

0

0.01

0.02

0.03

0.04
consumption Ricardian

0 5 10 15 20
−0.05

0

0.05

0.1

0.15

0.2
consumption non Ricardian

0 5 10 15 20
−0.05

0

0.05

0.1

0.15
wages

0 5 10 15 20
−0.1

0

0.1

0.2

0.3
total tax revenues

Figure 6: Impulse responses from a combined shock to government spending and employment
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